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SUBJECT: ALLEGED GM DEAL WITH USSR 

REF: WH32425 FROM SHULTZ 

AS REQUESTED BY WHITE HOUSE, AM SENDING INFORMATION 
ON GENERAL MOTORS INTEREST IN SECOND TRUCK PLANT, 

LARGER THAN KAMA. GM'S PROPOSAL WAS FORMALLY PRESENTED 
TO SOVIETS BY GNERAL MOTORS OVERSEAS CORPORATION 
PRESIDENT HARLOW GAGE DURING HIS APRIL 9 THROUGH 1 1 
VISIT TO THE SOVIET UNION. AN OUTGROWTH OF GM'S EARLIER 
GREENFIELD PROPOSAL, THIS PROPOSAL ENVISIONS THE 
LICENSE OF TECHNOLOGY AND SALE OF COMPONENTS NECESSARY 
TO PRODUCE 75 THOUSAND HEAVY TRUCKS PER YEAR. THE TRUCK 
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15 TONS AND COME EQUIPED WITH A DETROIT DEISEL 8V 71 
ENGINE AND AN ALLISON HT 750 AUTOMATIC TRANSMISSION. 

GENERAL MOTORS HAS BEEN MEETING WITH A NUMBER OF SOVIET 
OFFICIALS IN CONIUNCTION WITH THEIR PROPOSALS BOTH IN 
NEW YORK CITY AND MOSCOW. LESLIE SMITH, GM PROIECT 
MANAGER FOR EASTERN EUROPE, AND HIS ASSISTANT, ROBERT 
MALONEY, HAVE BEEN COORDINATING THESE MEETINGS. CONTACTS 
HAVE INCLUDED PRESIDENT BUTKO OF AVTOPROMINPORT, PRESIDENT 
ENGIBAROV OF TRACTOPROEXPORT, PRESIDENT PETROV OF 
AVTOEXPORT, CHAIRMAN GEORGE SHCHUKIN OF THE KAMA RIVER 
PURCHASING COMMISSION, AND MINISTER OF AUTOMOTIVE INDUS- 
TRIES, TERASOV. AT THE MOMENT THE INTEREST OF FORD 
MOTOR COMPANY IN THIS PROIECT IS ON THE BACK BURNER. 

GENERAL MOTORS ON THE OTHER HAND IS PUSHING HARD. 

THE OFFICE OF EXPORT CONTROL HAS ADVISED BOTH COMPANIES 
OF THE LIKELIHOOD THE USG WOULD APPROVE THEIR EXPORT 
LICENSE APPLICATIONS WHEN THEY ARE FORMALLY SUBMITED. 
KISSINGER 
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